A Formula For Using An IRA To Purchase Real Estate
Steps 
1. You buy a house in your IRA and then sell it.

• Buy price $80,000.
2.  Sell property but you are the bank


• You sell for a higher price than what you paid


• $100,000 sales price @ 8 ½% interest = $768.92/month


• $768.92/month x 12 months = $9,227.04/year back into your IRA

Summary
· Today’s IRA of $80,000 IRA money is on a bank CD @ 5% = $4082.20/year
• Benefit: You make $9227.04/year as compared to the $4,082.20/year you are making on your bank CD today.

That is more than double your CD $ or an additional $5,144.84/year.
• If they pay all 30 years that is $276,811 back into your IRA for your $80,000 investment

Special Notes:

1. • You can adjust the monthly mortgage so it works for the buyer

2. • They pay all taxes and insurance because you actually sell it to them

3. • If they don’t pay you then you can foreclose and fix the house to sell again but you do this with IRA money.
4. • Goal is to have them pay it off in 30 years but you can balloon it if you want in 5-10-15 years, etc.
5. • Since you buy in your IRA, you have NO mortgage payments

6. • I picked 8 ½% interest because I want to get as much as I can without them refinancing.  You could charge 10% but in time they might refinance
•Another option is to rent it:

On this house we are getting $768.92/month rent but,



a)  You would be paying taxes and insurance

b)  You would be dealing with tenants



c)  That is why I prefer to sell outright to them and I am their bank
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